BRI EHE OB (1)
— RIS A B M A i D T ——

BE HqR-E  FE

CHiKuj1 FUJITANI, HIDEKI AZUMA

The Economic analysis of the effects of vegetable price stabilization systems

especially on the basic prices for the working of the systems
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Summary

In oder to rationalize the system for stabilization
of vegetable price and make its working more
effective, it is very important to set the basic prices
for the working of the system at optimum levels.
But, the rational method of basic price setting has
not yet developed.

In this paper, first of all, we investigated the
functions and chacteristics of the basic prices set

in the national system and systems of Kyoto
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Prefecture, Kobe City and Tokyo Metropolis.

Secondly, standing on the results of above
investigation, we tried to classify vegetable price
stabilization systems into 12 types on the basis of
combination of basic prices, and to examine how
to set the guarantee basis price (basic price G)
mathematically.

Furthermore, for a sample examination, as to

winter cabbage (shipping period : from firist decade
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of January to second decade of April), we measured
the frequency in revelation of average market prices
of every decade of the shipping period in past 10
years by price level, and standing on the results,
we compared the characteristics and the effects of
price stabilization among those systems.
The consequences were as follows :
1) The basic price G should not be considered

“goal price” which the system pursues, but be

considered “inducing price” by which the system
can bring about the producers’ price to “goal
price” through the term of business year (for 3
years).

2) The optimum level of the basic price G is
under the control not only of the price-fluctuation
pattern of the vegetable in question but also of

the setting levels of the other basic prices.



